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Ways and Means Panel Yields to Kissinger; U&mvmm Tax Blow for U.S. Workers Abroad

. ! . el : | N . N N
EILEEN SHANAHAN . Government employes work--benefit from the committee’s| ‘In other areas today, .Em?:m organization had a_validihave disallowed deductions for|day: i 3 i
mwuz_& to The New Yok Times jing overseas receive a variety decision. . i ,committee took the following;reason, such as a mﬁamommwmmﬁmﬁ gasoline taxes on mmmmnmmmwmmwow HMNHmHmﬁch :w d .wmmz In
WASHINGTON. Oct. 29The Of allowances aimd at meaking| Representative Bill Frenzel, !, ionc. foreign membership, for meet-i(;y rerurn i » the cost of living in
; Jct. -up for higher living costs/Republican of Minnesota, dis-" gy, d e th ling elsewhere. | s ithe state Capital or Washing-
House Ways and Means COm- 3hroad, for various hardships closed that Mr. Kissinger had! it voted to change the sys- /™5y B0 ot ¢ impose stric- |, 11€ change in the system ot|ton, D. C,, adn other items.
mittee, at the request of Secre-iand for the lack of certain written to all 36 members ofitem whereby members of Oo??mw rules on deductible ex-|deductions for living expenses| Previously, the ‘committee
tary of State Kissinger, decided public services generally avai-'the committee appealing forigress and state legislatures willipenses for overseas conven by legislators would more than|had approved a ceiling of $44
today to postpone indefinitely lable in the United States. jreconsideration of the phase-ibe permitted tax deductions tions constituted the only ma-|double the permissible deduc-la day for each day that C
change in th exemnt oot ut of the nontaxable status!for their living expenses whileljor actlon the committee hasition of $3 000 per year that| . y that Con-
any_change in the tax-exempt ffects 100,000 lof the allowan e S “attendi legislativ . 18 ! K s | LW, per year thatigress or a state legislature was
o B ey Tiow-' - e allowances. The Secreta- attending legislative sessions.taken this week in which it;members of Congress are per-fin session and at
status _of various liviog allow= The committee voted before ry of State’s reason was that! It decided to limit more!tightened, rather than loosened, imitted now. _ i and attended by the
ances for Federal employesthe recent recess to phase out'a Government commission, strictly the circumstances inirestrictions it had voted pre-, It was not immediately cl jciviqual member.
who work overseas. the tax-exempt status of these!whose report is due next which individuals may take de-iviously. whether the system ado Wmm Mmg e committee spent nearly
The action marked the second allowances, over a period of spring, was studying the issue.!ductions for the expenses of: In addition to postponing the day was also more w:msow..,_nrqmm hours debating the ex-
time this week that interven- four years, after hearing testi-' The committee’s action, today attending conventions in‘crackdown on ‘“fax- m:m_wwqm.;_%mz the one mv?o,\mm _omw rwﬁuazmm m;o..wm_..om“ and many
tion by a Cabinet official mony that the Government was!does not affect its decision, foreign countries. ‘arising from investments in'the recess Sm,ﬁmarma.mvvammmn fears that
caused the committee to revise having no trouble recriotingalso made before the recess,! Basically, the committee de-'residential real estate, it also! Under n.onm%m action, the I _ﬁ.:m public would criticize a
an earlier decision to crack persons to work overseas. 'to phaseout over four vears.cided that no such expensesliberalized some of its earlieriternal Revenue Service zocwm.:mrm 484 an wcreased SXpense.
down on what was considered, There are about 100,000/the tax-exempt -status of up would be deductible for con-irules on tax shelters createdibe given the responsibility fo _Aoos%:mo. ,ﬂwm change Jvas,
unjustified tax advantages. iUnited States citizens whojto §25,000 of the income earned:ventions held anywhere exceptiby investments in livestock. isetfing annually, for each WSS szaﬁ ess m_uovmma, by 21 to
On Monday, the committee,'work for the Government in overseas by Americans working'the United States, its posses-i  The committee also reversed;s Bmm_:ca,mmm_imﬂzm deduc- ties am H%.,m_ﬂ,z ers of both par-
in response to an appeal from foreign countries and who will'for nrivate emnlovers. :sions, Canada or Mexico unless'an earlier decision that wouldition, based on the number om,m_.;.w " both sides of the is-
Carla A. Hills, Secretary of — - — . .
Housing and Urban Develop-
ment, postponed the effective
dates of tax-law changes that
it had approved Ilast month.
he changes were designed to
keep wealthy individuals from
using their investments in res-
idential real estate to create
paper losses that can be turned
intp tax deductions.
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